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Ul'IITSD  STAT3S  DEPARTMp]riT  0?  AGRICULTURE 
Bureau  of  Agricultui-al  Economics 
Washington 

SLS-I3  January  21,  1938 

THE    SHEEP     AND     L  A  L-!  B     SIT  U  A  T  I  0  N 


Summary 

In  view  of  the  larger  number  of  lambs  on  feed  and  the  prospects  for 
continued  weakness  in  consumer  demand  for  meats,  it  is  probable  that  the 
seasonal  advance  in  lamb  prices  that  usual Ij^  occurs  in  the  first  4  ii^onths  of 
the  year  will  not  be  nearly  so  great  this  v\finter  as  it  was  in  1937»  the  Bureau 
of  Agricultural  Econonios  reports. 

With  larger  slaughter  supplies  of  sheep  and  lambs  expected  from  January 

through  April  than  a  year  earlier  and  with  consumer  demand  for  moats  v/caker, 
and 

and  wool/ pelt  prices  lower,  the  average  price  of  lambs  for  the  January  -  April 
period  Vi/ill  bo  considerably  lower  than  in  the  early  months  of  la.st  year. 

The  number  of  sheep  and  lambs  on  feed  on     January  1  v/as  11  percent  larger 
than  at  the  beginning  of  1937  and  was  the  second  Ic^rgest  on  record.  Hence, 
marketings  of  fed  lambs  from  January  through  April  this  year  probably  will  be 
considerably  larger  than  a  year  earlier,  but  this  increase  v/ill  be  partly  offset 
by  smaller  marketings  of  Texas  grass-fat  yearlings  in  March  and  April,     On  the 
basis  of  the  estimated  number  of  Icjnbs  on  feed  in  the  several  States,  it  is 
expected  that  marketings  of  fed  lambs  will  be  much  larger  this  year  than  last 
in  most  States  of  the  Corn  Belt,  Texas,  and  Colorado,     But  in  most  Western  States 
particularly  in  States  west  of  the  Continental  Divide,  where  the  number  of 
lambs  fed  last  year  was  the  largest  in  the  14.  years  of  record,  marketings 
probably  will  be  considerably  smaller  than  a  year  ago. 


SLS-13 


In  the  first  9  months  of  1937  lamb  prices  averaged  higher  than  for 
any  similar  period  since  1929«    Prices  declined  ah  out  seasonally  from  June  to 
October;     and  from  October  to  December,  v/hon  lamb  prices  usually  show  little 
change,  they  dropped  sharply.     Prices  of  good  and  choice  lambs  at  Chicago, 
.averaging  $8«33        '^^'^  first  v/oek  of  J.anuary,  v;ere  more  than  $2  lov/cr  than 
in  late  September  ojid  $1,30  lovjcr  than  a  year  earlier.     Slaughter  supplies 
of  sheep  and  lambs  v/ere  sharply  reduced  in  October  .and  November,  and  although 
there  was  some  increase  in  December,  slaughter  in  the  last  3  months  of  1937 
was  considerably  smaller  than  in  the  same  period  ox   1936.     The  recent  sharp 
declines  in  lamb  prices  apparently  were  due  largely  to  decreased  consumer 
demand  for  meats  and  lower  prices  of  pelts  and  v;ool. 


REVIEv7  OF  RECEIT  DZVELOPISNTS 

BACKGROUND.-    Prices  of  slaughter  lambs  declined  about 
seasonally  from  June  through  September,  but  in  October, 
as  in  each  of  the  first  9  raonths  of  1937,  lamb  prices 
were  the  highest  for  the  month  since  1929,  Inspected 
slaughter  of  sheep  and  lambs  from  May  through  September 
v/as  larger  than  that  of  a  year  earlier,  but  sharp 

reductions  in  slaughter  occurred  in  October  end  November.  ( 
Total  slaughter  for  the  period  from  May  through  November  . 
(the  grass  lamb  marketing  season)  v;as  about  the  same  as 
th:.t  of  a  year  earlier, 

•^.^^''^.._P£i5_9A..'i5P_yiL^.  go.nt r a-3 e as o na  1 1  y  froi-i  October  to  December 

Although  la!;:b  prices  usually  show  little  change,  or  advance  slightly,  fron 
October  through  December,  a  shcxp  decline  in  prices  occurred  during  the  last 
quarter  of  1937.    Prices  of  good  and  choice  slaughter  loiabs  at  Chic?.go  declined 
from  an  average  of  $10,80  per  100  pounds  in  October  to  $8.70  in  December. 
There  was  scao  recovery  however,  in  the  first  week  of  Jc^jiuary,  with  prices  of 
good  and  choice  loxibs  averaging  about  :;8.40,  which  was  $1.80  lower  than  in  the 
corresponding  v/oek  a  year  earlier. 
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Thc  contra-seasonal  dGclino  in  lamb  prices  fron  October  through 
DcGor.ber  apparently  was  duo  larrcly  to  decreased  ccnsuner  demand  for  meats 
and  lower  prices  of  pelts  and  v;ool,     Deaand  for  all  r.ieats  has  been  adversely 
affected  by  the  reduced  incoiues  of  urban  cousTonerG  resulting  frcn  the  recent 
sharp  reductions  in  industrial  activity  and  cnployncnt.    Decreases  in  the 
values  of  pelts  and  wool  also  have  had  a  depressing  influence  cn  prices  of 
slaughter  sheep  and  lanbs.     From  October  to  Decunbor,  quotations  on  prices  of 
pulled  wc^l  at  Boston  declined  about  20  percent,  while  quotations  on  value  of 
pelts  at  Chicago  declined  about  [[^  pci^cent. 

Prices  of  feeder  larbs  decreased  at  about  the  sane  rate  as  prices  of 
slaughter  lanbs  during  Novcnbcr  cjid  Doconber.     In  early  Jo.nuary,  prices  of 
gocd  and  choice  feeder  lanbs  at  Cnaha,  o.vuraging  about  $7\60,wero  pore  thou 
$1  lov;er  than  in  late  October,   cxid  were  sor.owhat  lover  than  a  year  earlier. 

Slaughter  su_pp_lics  i^  Decenber  sr.al  1  or  th an  o,  ye.ar  earlier 

The  nunber  of  sheep  and  lanbs  slaughtered  under  Feder:".l  inspection 
in  Decenber,  totaling     1,403,000  head,  was  6  percent  loxger  than  in  the 
preceding  nonth  o.nd  2  percent  larger  than  the  ^--yQcr  Deccnber  average 
-but  it  was  11  percent  scalier  tho.n  the  near  record  slaughter  for  the  nonth 
in  Decenber  193'^»     Fcx  the  year  1937*  inspected  slaughter  of  sheep  and 
lanbs,  totaling     17,270,000  head,  v/as  slightly  larger  than  in  193^,   and  was 
the  fifth  largest  connercifal  slaughter  on  record.     Average  live  v/eights  of 
sheep  and  lanbs  slaughtered  in  1937  v.'cre  about  the  sc.nc  as  in  1936j  but 
were  about  _5  percent  heavier  tha.n  ihe  o.vcrage  for  the  10  years  1924-33* 
recent  v;ecks  average  v/eights  of  lanbs  have  been  sonewhat  heavier  thcxi  a 
year  .xirlicr  and  heavier  than  average, 

Larg_e_nui:iber _of_sh_eej3__and  lanbs  on  feed  January  1  in  Corn  Belt 

The  nunber  of  sheep  and  lanbs  on  feed  January  1  in  tie  principal  feeding 
States  was  ab'^ut  11  percent  larger  than  the  nmibor  on  feed  January  1,  1937s 
according  to  a  recent  report  of  this  Bxireau,    The  esti;::atcd  nunber  on  feed 
this  year  was  6,066,000  head  ccnpared  mth  _5>487jOOO  head  a  year  earlier, 
and  y;as  the  second  lo,rgest  in  15  years  of  record,  being  exceeded  by  a  slightly 
larger  nunber  in  1932, 

Practically  all  of  the  increase  in  feeding;  this  year  over  last  has 
occurred  in  the  C^rn  Belt  States,  where  theostinated  nunber  cn  feed  January  1, 
totaling  3,286,000  head,  v;as  21  percent  larger    than  a  year  earlier.     Of  the 
total  increase,  192,000  head  was  in  the  area  east  of  ihc  Mississippi  River  and 
376,000  head  in  the  area  west  of  the  Paver,     Increases  are  shown  for  all 
Corn  Belt  States  except  Wisconsin  and  Minnesota,  with  the  largest  increases 
in  Iowa  and  Nebraska.      Most  of  the  increase  in  Nebraska  has  taken  place  in 
the  Scottsbluff  area,  vAierc  the  nunber  this  year  was  125»000  head  larger 
tho.n  last. 
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The  estimated  number  of  sheep  aiad  lambs  on  feed  January  1  in  the 
?/estern  States  (including  North  Dakota,  Texas  and  Oklahoma)  totaled 
2,780,000  head,  less  than  1  percent  larger  than  a  year  earlier.    The  number 
on  feed  was  smaller  in  all  of  the  States  west  of  the  Continental  Divide, 
where  the  number  last  year  was  the  largest  in  14  years  of  record.  But 
decreases  ir:  the  far  Western  States  were  slightly  more  than  offset  by 
increases  in  Colorado,  Texas,  and  Oklahoma,      The  increase  in  Colorado 
amounted  to  165,000  head.    Numbers  were  larger  in  both  northern  Colorado 
and  the  Arkansas  Valley, 


Sheep  and  lambs  on  feed,  January  1,  1924-38 


Year 


Corn 
Bolt 


West  crn 
States 


1/ 


Total 
United 
Stat  cs 


Thousands 


Thousands 


Thousands 


X7 J  /  , , .  . 

1936  2/ 


1924. . 
1925. . 

1926.  . 

1927.  . 
1928. 
1929.  . 
1930.. 
1931.- 
1932.. 

1933.. 
1934. . 
1935.. 

1936,. 
1937^. 


2,141 
1,911 
^,322 
2,677 
2,187 
2,548 
2,911 
2,757 

3,213 
2,915 

2,312 
3,312 
3,192 
2,718 
3,286 


2,117 
2,133 
2,292 
1,636 
2,332 
2,302 
3,027 
2,716 
2,947 
2,786 
2,402 
2,249 
2,339 
2,769 
2,730 


4,258- 
4,044 

4,614 
4,313 
4,519 
4,850 
5,938 

5,473 
6,160 

5,701 

5,214 
5,561 
5,581 
5,487 
6  ,066 


1/  Including  North  Dakota,  Texas,  and  Oklahoma, 
2_/  Preliminary. 
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OUTLuOK 

It  was  indico.ted  in  the  Decciabcr  issue  of  this  report  and  in  the  annual 
Outlook  Report  for  sheep,  lambs,  and  wool  for  1938»  that  the  total  number  of 
sheep  and  lambs  slai^htorcd  in  the  fed-lamb  marketing  season,  December  tj-irough 
ApriJ^  1937-58,  might  be  no  larger  than  in  the  corresponding  period  a  ye.ar 
earlier,  oven  though  supplies  of  fed  lambs  for  slaughter  would  be  considerably 
larger.      Inspected  slaughter  in  Decorabcr  was  about  170,000  head  smaller 
than  a  year  earlier.     In  vicv;  of  smaller  slaughter  in  December  and  the  larger 
number  of  lambs  on  feed  on  Jojiuary  1  this  yoarthan  last,  it  so  cms  probable 
that  slaughter  supplies  of  lambs  from  J'^Hl^^^T  lhrou_gh  April  1938  v;ill  be 
larger  than  in  the  same  months  of  1937  •    Lambs  generally  went  into  feed  lots 
at  heavier  than  average  weights  and,  with  largo  supplies  of  feed  available, 
they  have  made  good  gains.      Average  v;cights  of  lambs  marketed  in 'iho  next 
few  months,  therefore,  will  be  heavier  than  a  year  earlier, 

Tcxo^s  lambs  on  feed  in  T^xas  and  in  other  States  made  up  a  large 
part  of  the  increased  number  of  lambs  on  feed  this  year  compared  with  last. 
Since  the  proportion  of  the  1937  Texas  lamb  crop  on  feed  is  relatively  large, 
the  number  of  grass-fat  yearlings  that  will  be  marketed  in  the  spring  of 
1938  v;ill  be  materially  smaller  than  the  large  number  mo.rkcted  in  the 
spring  of  1937«    Hence,  the  total  slaughter  of  sheep  and  lambs  during  the 
first  4  months  of  1938  is  not  expected  to  shov/  as  much  increase  as  the 
number  on  feed    January  1  might  indicate.     A  much  larger  proportionof  the 
slaughter  for  the  4  months  is  expected  to  occur  in  January  and  February 
this  year  than  last. 

In  California,  prospects  for  early  lambs  arc  very  favorable,  and  it 
now  appears  probable  that  the  early  lamb  crop  in  that  State  this  year  will  be 
materially  larger  than  the  small  crop  of  last  year.     Conditions  are  also 
fairly  favorable  for  the  early  lamb  crop  in  Arizona, 

It  is  now  evident  that  lamb  prices  during  the  first  4  months  of  1938 
will  average  considerably  lower  than  in  the  same  period  a  year  ago.     In  the 
v/eek  ended  January  8  prices  of  good  and  choice  lambs  at  Chicago,  averaging 
$8»38  per  100  pounds,  were  $1.80  lower  than  in  the  corresponding  week  of 
1937.     In  1937,  prices  of  such  lambs  advanced  about  $2.50  from  early  January 
to  late  April.     In  vicv;  of  the  prospects  for  larger  supplies  of  fed  lai.ibs  and 
for  continued  v/cakncss  in  consumer  demand  for  meats,  it  is  not  likely  that 
the  seasonal  advance  in  lamb  prices  during  the  next  few  months  will  be  nearly 
so  great  as  in  the  early  r.onths  of  1937,     Consequently,  with  prices  of  la.mbs 
already  about  $2  lov/er  than  a  year  earlier  cJid  no  material  advance  expected 
in  the  next  few  months,  it  is  fairly  certain  that  the  average  for  the 
January  -  April  period  this  year  will  bo  substantially  lov/er  than  in  the 
corresponding  period  of  1937* 
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1/ 

WOOL  PRICE  SITUATION  ~ 

\ 

Domestic  v/ool  prices  nay  hold  near  present  levels  during;  the  next 
few  months,  in  viov;  of  the  decline  of  about  25  percent  in  prices 
since  August  and  an  improvement  in  foreign  markets  in  December.    But  since 
domestic  v;col  prices  are  still  relatively  high  as  compared  with  prices  of 
other  textile  raw  riaterials,  and  supplies  of  rav/  v/col  and  semi-manufactures 
in  this  country  are  fairly  large,  no  marked  advance  in  prices  from  present 
levels  during  the  first  quarter  of  1938  appears  probable.     Domestic  wool 
r.arkets  reported  a  slight  increase  in  trading  during  Docsrf^er  but  prices 
v;cre  irregular. 

Tot 0.1  supplies  of  appojrel  wool  on  a  grease  basis  in  the  United  States 
on  January?-  1  were  estimated  to  be  more  t  han  100  million  pounds  larger  than 
a  year  earlier  but  they  were  not. greatly  different  from  the  lO-year  average. 

Mill  consumption  of  apparel  '.vool  on  ,_a  scoured  basis  in  the  United 
States  during  November  was  5^  percent  smaller  than  in  November  193^  and  was 
the  smallest  November  consumption  in  any  of  the  past  20  years  of  record. 
Consumption  during  the  first  11  months  of  1937  ^'■^^-s  only  5  percent  smaller 
than  that  of  the  same  months  of  193^  because  of  the  largo  consumption  in 
the  early  months  of  the  year. 

If  mill  consumption  of  apparel  virool  in  the  first  a_uartcr  of  1933  is 
below  that  of  the  same  period  for  the  past  2  years,  as  v;as  true  during  the 
last  quarter  of  1937*  stocks  on  April  1  will  be '  considerably  larger  than  a 
.year  earlier,  but  perhaps  not.  much  greater  than  the  lO-j'-ear  April  1  average^ 
In  view  of  the  fairly  large  stocks  of  wool  in  the  United  States  at  the 
beginning  of  1938  and  the  prospects  for  relatively  small  mill  consumption 
during  the  next  few  months,  imports  in  the  first  q-uartcr  of  this  year  are 
likely  to  be  much  smaller  than  for  the  first  3  months  of  1937. 

The  weakness  in  mill  demand  in  several  foreign  countries  during  the 
second  half  of  1937  resulted  in  smaller  imports  into  these  countries  and  in 
accumulations  of  stocks  of  raw  wool  in  Southern  Hemisphere  producing 
countries.     On  December  1  apparent  supplies  for  disposal  during  the  rest  of 
the  cui-rent  season  were  about  12  percent  larger  than  those  of  a  year  earlier 
and  9  percent  above  the  average  for  that  date  in  the  5  years,  1931-33. 
Southern  Hemisphei-e  wool  supplies  for  the  1937-38  season  were  estimated  to 
be  only  3  percent  larger  than  for  the  preceding  season.     Indications  are  that 
stocks  of  raw  v;col  remain  relatively  small  in  most  foreign  importing  countries. 


1/    From  the  January  issue  of  the  Demand  and  Price  Situation,  a  monthly 
report  of  the  Bureau  of  Agricultural  Economics, 
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Supplics  of  sheep  and  lambs,  year  193^  ^Jid.  December  1937 

v/ith  comparisons 


'  Item  ■  ■ 

Sheep  and  lambs: 
Number  slaughtered 
under'  Federal 
inspection  '  l/. . , , 
Receipts  at  seven 
•markets  2/\  


Slaughter  under  Federal 
inspect  ion : 
Lambs  and  yearlings-   :  Thou- 
Number  slaughtered:  sands 
Percentage  of  total 
sheep  and  lambs. ,  :Pcrcent 
Sheep:  :  Thou- 


Unit 


Thou- 
sands 

do. 


Average 
19  24-33 


Year 
1935 


1936 


Month 


Dec, 

average 
1924-33 


Dec.  * 

Nov.  ■ 

Dec. 

:  1936; 

1937; 

1937 

14,737  17,644  17^,216  1,202  1,573  1,321  1,403 
^15,241  12,312  11,892  3,/i»o6o     796     813  717 


Avci-age 
1924-33 


Year 
1935 


1936 


Nov, 

■average 
1924-33 


Month 

Nov,  '.Oct, 

1936  .'1937 


Nov. 

1937 


13,673  16,400  15,647 
92.8     93.0  90.9 


1,096  1,401  1,349  1,201 
92.6    90.8    88.2  90,9 


Number  slaughtered; 

sands 

1,059 

1,244 

1,569 

88 

143 

181 

120 

Percentage  of  total  : 

sheep  and  leunbs. .  iPercent 

'  7.2 

7.0 

9.1  . 

7.4 

9.2 

11.8 

9.1 

ep  and  lambs: 

Average  live 

Pound 

:  81 

84 

85 

82 

85 

84 

85 

Average  dressed 

do. 

'  39 

40 

40 

39 

40 

39 

39 

Total  dressed 

.Mil.  lb. 

569 

701 

680 

46 

61 

59 

52 

1/  Bureau  of  Animal  Industry. 

2/  Chicago,  Kansas  City,  Omaha,  Denver,  St.  Joseph,  Sioux  City,  and  St.  Paul. 
3/  1929-33. 
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Price  per  100  pounds  of  sheep  and  lambs,  by  months,  October 
December  1935-37 


Item 


Slaughter  laiiib  s, Chicago; 

Good  and  Choice   

Common  and  Medium  ...« 

Slaughter  ewes , Chicago : 

Good  and  Choice   

Common  and  Medium  

Feeding  lambs,  Omaha: 

Good  and  Choice  


Average  price  paid  by- 
packers : 
Sheep  and  lambs  ... 


Average  price  received  by 
farmers: 

Sheep   

Lamb  s   


Lamb,  New  York: 

Wholesale  carcass :_l/ 

Choice  

Good  •  

Medium   , 


pulled  wool,  Boston:  2/ 


Choice  AA  - . .  . 
Choice  White  B, 


Sheep  pells,  Packers 
shearlings.  No.  1, 
Chicago     each  3/. 


  1935  

Oct .   '  Nov, '  Dec, 

Dol.      Dol.  Dol. 


9.23  10.30  10.92 

7.87  8.87  9.56 

3.88  4.71  4.75 
3.02    3.92  4.02 


19  36  

Oct . '  Nov.'  Dec. 


  _ 

Oct, *  Nov. '  Dec, 


Dol.     Dol.     Dol.     Dol.    Dol.  Dol. 


8.63  8.90  8.87  10.08  9.46  8.70 

6.94  7.15  7.26    8.34  7.86  6.98 

3.40  3.78.  4.10    4.09  3.99  3.83 

2,12  2.46  2.78    3.09  2.84  2.97 


8.67    9.00    9.76    7.12    7.06    7.14    9.13    8.70  7.95 


0.20    8.85    9.87    7.75    7.92    8.19    8.74  8.55 


3. 80  3  ,  89  4.21 
7.38    7.57  8.15 


17.41  13.22  19.94 
16.55  17.4^  19.02 
15.66  16.47  17.94 

86.9  91.5  91.5 
74.9    73.1  73,5 


3.52  3.58  3.85  4.30  3.95  3.86 
7.25    7.23    7.26    8.ZK2    7.87  7.48 


16.71  15.95  14.20  19.95  20.08  19.58 
15.92  15.05  13.27  18.95  18.97  18.55 
14.99  14.'21  12.20  17.86  17.77  17.19 


92,5  99.4  107.6  96.5  83.9  79.9 
76,2    83.1      95.1    79.2    71.9  61.5 


0.82    0.92    1.13    1.03"  1.02    1.32      1.24    0.94  0.68 


'_!/    38  pounds  dovm. 

2/     Cents  per  pound, 

3/    Bureau  of  Labor  Statistics, 


Sheep  and  lambs:  price  at  Chicago  and  federally  inspected 
Slaughter.  Average  !92A--33.ano  1936  to  date 


THOUSANDS 


1.600 


1.400 


1.200 


1.000 


JAN.  MAR.  MAY 


JULY 


SEPT 


NOV. 


U.  S.  OePA^TMENT  OF  ACniCULTURE  NEG.  2IS7I  BUDCAU  OF  AGfltCULTURAL  ECONOMICS 

Figure  I,-    Prices  of  slaughter  lambs  during  most  or 
1937  averaged  higher  than  in  any  year  since  1929.   In  Nov- 
ember AND  December,  however,  lamb  prices  declined  contra- 

SEASONALLY   AS    A    RESULT   OF  WEAKNESS    IN    CONSUMER    DEMAND  FOR 
MEATS    AND    LOWER    PRICES    OF    PELTS    AND   WOOL.       IN   EARLY  JANU- 
ARY   1938   LAMB    PRICES    AVERAGED    CONSIDERABLY    LOWER    THAN  A 
YEAR    EARLIER.      SLAUGHTER    SUPPLIES    OF   SHEEP   AND   LAMBS  FROM 

May  THROUGH  September   1937  were  larger  than  those  of  a 

YEAR  EARLIER,  BUT  FROM  OCTOBER  THROUGH  DECEMBER  SUCH  SUP- 
PLIES  WERE  SMALLER. 
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